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Related Group Sees Upside 
To $1B Mexico Property 
Investment
 
DOW JONES NEWSWIRES 
March 30, 2007 2:03 p.m. 

 
   By Ken Parks 
   Of DOW JONES NEWSWIRES 
 

MEXICO CITY (Dow Jones)--Miami-based real 
estate developer The Related Group sees upside to 
its plan to invest $1 billion in luxury hotels and 
condominiums in Mexico over the next two years, a 
top company official said. 

"I think our projects are going to be greater than $1 
billion over the next two years. We are doing some 
very large scale jobs," said Jorge Perez, group 
founder and chairman, during an interview 
Wednesday in Mexico City. 

Established in 1979, The Related Group has built 
and managed more than 55,000 condominium and apartment residences in Florida and reported sales of 
more than $1.4 billion last year. 

Earlier this year, the group set up Related International with a view to expanding abroad amid a downturn in 
the U.S. housing industry. 

In Mexico, Perez wants to tap demand from wealthy Americans, Mexicans and Latin Americans for vacation 
or retirement homes. 

"I think Mexico is a natural progression for the U.S. second home market," Perez said. "If somebody is 
looking for a second home and is looking for great future appreciation I think Mexico is strategically 
located, at a fraction of the price of the U.S." 

Related International expects to break ground on its first project in Mexico - a $200 million, 343-unit 
condominium development in Puerto Vallarta - in mid-2007. 

The company is also planning a $300 million hotel and condominium development in Acapulco and an even 
larger resort in Zihuatanejo that will include a 180-room hotel and nearly 400 residences. 

The Related Group is currently in talks with about half a dozen banks and private equity funds to finance a 
portion of its Mexico investment, with the group funding the rest. 

Article Search

  
Advanced Search 

Article - WSJ.com

Quotes & Research

  
Symbol(s) Name

http://online.wsj.com/article/BT-CO-20070330-711768.html?mod=dist_smartbrief (1 of 3)4/3/2007 10:08:54 AM

http://online.wsj.com/home
http://online.wsj.com/public/page/other_wsj_sites.html
http://online.wsj.com/home
http://online.wsj.com/redirect/us.html?mod=1_0001
http://online.wsj.com/redirect/technology.html?mod=1_0013
http://online.wsj.com/redirect/markets.html?mod=1_0021
http://online.wsj.com/personaljournal?mod=1_0028
http://online.wsj.com/redirect/opinion.html?mod=1_0045
http://online.wsj.com/redirect/leisure_weekend.html?mod=1_0051
http://online.wsj.com/page/us_in_todays_paper.html?mod=2_0133
http://online.wsj.com/myonlinejournal/us
javascript:OpenWin('/public/page/8_0004.html?mod=8_0004','videoplayer',993,529,'off',true,0,0,true);void('')
http://online.wsj.com/marketsdata
http://www.careerjournal.com/
http://www.realestatejournal.com/marketplace/homesforsale/
https://services.wsj.com/Gryphon/jsp/retentionController.jsp?page=11230&S=63JWBJ
http://ad.doubleclick.net/jump/interactive.wsj.com/twire;!category=;msrc=dist_smartbrief;;g=F;st=2;;meta=REA;ptile=1;sz=120x600;ord=24203242032420324203;
http://ad.doubleclick.net/jump/interactive.wsj.com/twire;!category=;msrc=dist_smartbrief;;g=F;st=2;;meta=REA;ptile=1;sz=120x600;ord=24203242032420324203;
http://online.wsj.com/article_print/BT-CO-20070330-711768.html
http://online.wsj.com/article_print/BT-CO-20070330-711768.html
http://online.wsj.com/mostpopular
http://ad.doubleclick.net/jump/interactive.wsj.com/twire;!category=;msrc=dist_smartbrief;;g=F;st=2;;meta=REA;ptile=2;sz=300x250;ord=24203242032420324203;
http://online.wsj.com/article/SB117519357344553426.html?mod=mostpop
http://online.wsj.com/article/SB117552446611256790.html?mod=mostpop
http://online.wsj.com/article/SB117556097225557673.html?mod=mostpop
http://online.wsj.com/article/SB117551431653956734.html?mod=mostpop
http://online.wsj.com/article/SB117555160709857409.html?mod=mostpop
http://online.wsj.com/public/page/most_popular.html
http://online.wsj.com/advanced_search


Article - WSJ.com

 

Dow Jones Sites

 ¥ StartupJournal

 ¥ OpinionJournal

 ¥ CollegeJournal

 ¥ CareerJournal

 ¥ RealEstateJournal

 ¥ MarketWatch

 ¥ Barron's Online

Customer Service

 ¥ The Online Journal

 ¥ The Print Edition

 ¥ Contact Us

 ¥ Site Map

 ¥ Help

Advertiser Links

Featured Advertiser 
 
 

RBS and WSJ.com 
present 

"Make it Happen" 
find out how RBS and 
WSJ.com can help you 

"Make it Happen". 
 

Click Here ... 

 

2007 Lipper Fund 
Awards sponsored by 
Fidelity 

Click here to find out 
how RBS and WSJ.
com can help you 
"Make it Happen" 

Read a special section 
on high-performance 
businesses sponsored 
by Accenture 

Submit your business 
challenge. Visit 
Delivering Insight. 

"I would imagine we would start with one that would provide the initial seed capital to do the first four or 
five jobs," said Perez, who expects to choose a strategic investor during the second quarter. 

In addition to Mexico, Related International is also looking at upscale real estate projects in Costa Rica, 
Panama, Colombia, Uruguay and Argentina. 

Related International is in the process of selecting a location for a high-end resort in Costa Rica, and is close 
to signing with local partners in Panama and Cartagena, Colombia to develop branded hotels and 
condominiums, Perez said. 

But it is in his native Argentina where Perez is planning one of his biggest developments in the region. 

Related International is working with local real estate company IRSA Inversiones y Representaciones 
Sociedad Anonima (IRS) to develop waterfront property in Buenos Aires for an initial investment of about 
$500 million. 

"We are going through the final zoning approvals for this. I would hope we will soon be able to announce 
the approvals and three towers," Perez said, adding that if all goes well construction could start next year. 

 

-By Ken Parks, Dow Jones Newswires, 52-55-5080-3453, ken.parks@dowjones.com 
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